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ABSTRACT 
This study aims at  identifying the factors affecting credit facilizies 

in Palestinian Banks. To achieve the goals of this study, Researcher had 
distributed (58) forms of a questionnaire to managers of credit facilities. A 
total of (46) forms were statistically analysed using Means, standard 
diviation and chi-square. Some of the factors affecting credit facilizies were 
identified. 

Recommendations that help in mitigating of the loan problems in 
Palestinian Banks were concluded. 
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(Spermann,2003):
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CREDIT DERIVATIVES

CREDIT SPREAD.

)Whitaker,1999:(
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:

FMV= Firm market value of the equity 
IMV= Industry market value of equity 
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...

(Douglas, 1995):

.

.

.

:

SIZE = ln (total assets/GNP price level), 
TLTA=(total liabilities/total assets), WCTA=(working capital/total assets), 
CLCA=(current liabilities/current assets) 
NITA=(net Income/total assets), FUTL=(funds from operations/total 
liabilities), INTWO=1 if net income for last two years is negative and 0 
otherwise, OENEG=1 total liabilities > total assets and 0 otherwise, 
CHIN=((net income t–net income t-1)/(|net income t|+|net incomet-1|)) 
Firm j 
Time t 

)adjusted (R2
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0757.0 43.1 03.6 407.032.1
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Z-SCORE(Altman,2000):

Z

125

.

Z

.
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Z-SCORE :

X1= WORKING CAPITAL / TOTAL ASSET 
X2= RETAINED EARNINGS / TOTAL ASSET 
X3= EARNINGS BEFORE INTETEST AND TAXES / TOTAL ASSET 
X4= MARKET VALUE EQUITY / BOOK VALUE OF TOTAL 
LIABILITIES 
X5= SALES / TOTAL ASSET 
Z= OVERALL  INDEX 

:

Z
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Z-SCORE:
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