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Question 
No. (1) 

Question 
No. (2) 

Question 
No. (3) 

Question 
No. (4)  

A B B 
7 

Marks 
7 

Marks 
7 

Marks 
15 

Marks 
10 

Marks 
7 

Marks 
7 

Marks 
Answer the Following Questions: 
Question No. (1) 
A) Fill in the Following blanks: 

1. Fixed Installment Depreciation = cost an asset - 	  4- Estimated life. 

2- Commercial papers are• 	 and  	and 	 
3- A bank reconciliation statement is prepared by... 

4- Financial papers include  	and 	  
5- The shareholder is 	 ...While the bondholder is 	  
6- Cheque is an order from the 	 .to 	 .to pay a specified 

amount of money for the 	  
7- Closing stock appears twice, in the Credit side of 	 .A/C, and in the 
	side in the balance sheet. 

B) Point out correct alternatives: 
(1).Balance sheet is containing the balances of: 

a. Real and Personal account. 
b. Real and Nominal account. 
c. Nominal and Personal account. 

(2) Financial statements are: 
a. Prepared directly from the adjusted trial balance. 
b. Prepared directly from the ledger. 
c. Prepared directly from the trial balance before adjustment. 

(3).Closing Stock is valued at: 
a. Cost price. 
b. Market price. 
c. Cost price or market price whichever is lower. 

(4) The use of a worksheet is: 
a. External and optional. 
b. Internal and optional. 
c. Obligatory. 
d. None of these. 
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(5) shareholders has the right to: 
a. Got profit if it is achieved. 
b. Vote in the general assembly. 
c. The assets of liquidation before the bondholder. 
d. A + B 

(6)Income earned but not received is: 
a. A liability. 
b. An asset. 
c. Nominal account. 

(7) The preparation of a trial balance help in location: 
a. Error of omission. 
b. Error of compensating. 
c. Error of Clerical. 

C) State whether the following statements are true or false: 
1. ( 	)Discount is the allowance which the buyer gives to the seller. 
2. ( ) Errors of complete omission is not affects the agreement of a trial balance. 
3. ) Direct method is not suitable to rectify errors of partial commission in 

amount. 
4. ( ) Financial papers can transferred from one person to another by endorsement. 
5. ( ) Technical errors are arising from not observing the accounting principles 

correctly. 
6. ( 	) If the totals of the trial balance agree, it is a conclusive proof of the correctness 

of the books. 
7. ( ) Outstanding Expenses are expenses which have been due but not yet paid. 

Question No. (2) 
The following transactions occurred in Hany Co. during January 2009: 

1) Started business with goods of $4000, furniture of $1000, Cash $20000, Bank $50000. 
2) Purchased goods of $1000 from Hatim paid him cash half the amount and the balance 

through bill payable. 
3) Sold goods for 2000$ on credit to Husam, and gave him allowed discount 5%. 
4) Husam returned goods for 500$ because of damage, and insurance company agree to cover 

400$. 
5) Purchased goods from sharp co. for 900$ less 10% trade discount. 
6) Hany draw for his personal use: $1000 cash and goods cost $200. 
7) Purchased land and building for $15000, paying $5000 in cash and the balance through a 

loan. 
8) Sold goods for $2000 and received in exchange furniture $1800 and stationery of $200. 
9) Paid to Hatim by cheque the amount of bill receivable. 
10) Paid cash for sharp co. there account, and got a cash discount of 10$. 

Required: 
Record the above transaction in Journal book of Hany Co, and posting the cash account to 

Ledger. 
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General Journal 
Date Details Ledger/Folio Debit Credit 
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Cash Account 
Debit Credit 
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Question No. (3) 
Find out the mistakes and rectify the wrong entries using indirect  and direct  method: 

(1) General expenses A/C 400 
To: Drawing A/C 400 

(Cash withdrawn for personal use 4000$) 

(2) Nasser Co. A/C 700 

To: Bill payable A/C 700 
(Endorsement the bill receivable for 700$ to Nasser Co.) 

(3) Purchases returns A/C 120 
To: Cash A/C 120 

(Purchases returns on cash 1200 $) 

(4) cash A/c 	720 
Allowed discount A/c 80 

To: Sales A/c 	800 
(Sold goods for 800$ in cash less 10% trade discount) 

(5) Purchased A/c 3500 
To: Cash A/c 	1500 
To: Bank A/c 	2000 

(Purchased a car for 3500$ and paid 2000$ cash, and the rest by cheque) 
indirect  method 	 direct  method 

1 
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Question No. (4) 
A) Ahrnad Co. bought a machine on 31 /8/ 2000 at a cost of 15000$, The expected life 

working hours of the machine is 2000 hour, The expected salvage value is 5000$, 
during the year 2000 the machine worked 400 hours and during the year 2001 the 

machine worked 500 hours. 
Required: 

Calculate the amount of depreciation at the end of the year "2000" and "2001" according 
to machine hour's rate method. 
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B) The following information appeared in the book of Gaza Co. 
Sales 125000$, Purchases 83000$, Sales returns 3000$, Purchases returns 2000$, 
Beginning stock 16000$, Purchases commission 1000$, Purchases insurance 300$, 
Carriage inward 800$, Carriage outward 1000$, Ending stock 23500$, allowed 
discount 2000$, Earned discount 1500$, Selling expenses 5600$, Furniture 5000$, 
Administrative expenses 7800$, Securities 2000$, Real —estate revenue 2500$, 
Salaries and Wages 4500$ 
Required:  
Prepare the income statement. 

Best Wishes 
818 
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